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D B A N K I N G D I v E Fed considers stricter capital
requirements for midsize banks
Sen. Elizabeth Warren, D-MA, on Tuesday proposed a legislative route to do

the same, but Republicans and even some Democrats are waiting on the

Fed’s review of recent bank failures.
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The Federal Reserve is reviewing the capital and liquidity requirements it
imposes on banks with between $100 billion and $250 billion in assets,
The Wall Street Journal and the Financial Times reported Tuesday, citing

a person familiar with the matter.

Such an adjustment would have put Silicon Valley Bank, which counted
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Fresh off of a particularly challenging
year for specific sectors of the banking
industry — like fintech and mortgage
lending — the banking landscape

as a whole is now feeling the stress

under the weight of mounting TOp 5 tOpiCS
pressures and new difficulties in 2023.

Factors such as economic uncertainty 1. Operations

and associated layoffs, increased

interest rates, heightened government 2. M&A

regulation, bank failures, and crypto’s 3. Regulations & policy
fall from grace all contribute to an

unstable picture. Yet despite this 4. Employment
slew of challenges, the banking
industry continues to emphasize
growth, innovation, and digitalization.
Let’s take a look at what our

readers have been focused on most.
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Bracing for economic uncertainty

As concerns regarding a looming recession continue to swirl, a number of large firms have
already begun to protect their interests by enacting hiring freezes and executing mass
layoffs. For many, these measures are preemptive moves designed to make room for new
business ventures and continue growth trajectories despite a murky economic outlook.

While many big players in banking are shrinking their workforce, others are growing or
reorganizing business structures. As leaders implement cost-cutting measures across the
board, the consolidation of business units is becoming an increasingly attractive strategy.

Rules & regulations

As a heavily regulated industry, government oversight has always been a
significant consideration for banking leaders. But in 2023, more eyes are on
the industry than evetr, as large entities face increased scrutiny regarding
their abilities to address internal weaknesses and comply with regulations.

The Consumer Financial Protection Bureau is ramping up surveillance of institutions with a
history of abusing consumer rights in particular, and are not hesitating to take action against
companies found in violation. The crackdown on Wells Fargo in 2022 is a poster child for this
increased focus on reviewing and responding to regulatory violations, and is serving as a
warning bell to other entities to clean up their act or face the consequences. As some
institutions feel the squeeze of U.S.-based regulations limiting their growth potential, they’re
expanding operations digitally into international markets as a response.

Industry scandals, shake ups, and shifts

While big shake ups are nothing new for this industry, the Silicon Valley Bank
failure still sent shockwaves throughout the landscape, serving as a startling
reminder for banks to review their fixed-income holdings. Although many big
banks were protected from the fallout, the event caused investors to dump
stocks of many peers of Silicon Valley Bank, inducing mayhem for this sector.

On the other side of the coin, the M&A outlook is promising for enterprise banks
looking to acquire fintech institutions. Previously out of reach due to inflated
valuations, lending-focused firms and neobanks now have favorable prices due to a
rough 2022 — much to the benefit of larger firms looking to adopt new technologies.
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Provide peer news and perspectives

Banking execs are glued to information that helps them understand how other banks
are navigating the unknowns presented by the current economic outlook, regulation,
and M&As. Keep them tuned in by providing coverage on both major legacy
institutions and emerging venture capitalists and neobanks. Add an extra layer of
expertise by including key takeaways, learnings, and move-forward recommendations.

Revolve around regulation

The banking industry is heavily regulated and scrutiny from regulatory entities is

only increasing. As changes to policies and new regulations crop up, help this audience
keep pace via digestible update summaries that not only educate, but provide
actionable insights as to how they should react and pivot their strategy. Help them avoid
critical missteps with cautionary tales from other banks and financial institutions.

Present immediate value

For these leaders, time is money. Don’t waste a minute, and help them overcome
the obstacles they face daily with information that cuts right to the chase. Remain
comprehensive, but ensure key facts, figures, and actionable takeaways are
presented right at the start, or risk losing this audience’s interest. Be sure to
always use the latest data from authoritative sources to earn this audience's trust.
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